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hes been equally impressed by Mr. Phillips’ services and feels 
he performed in an exemplary manner, utilizing his mature Judgment 
and excellent PP sense in attaining the objectives which led to 


his sssignnent 
Esk Bh Llp 


fr NORMAN S. PAUL 
: Chief 
Division of fear East 


” Attachment 


syaayY 


o 
“PRET 


© STEEP LS ERR VR I NTT TE TD HED Ee OL LY LE FLEE ELS II FE I a T= 


14-00000 
i 
H 


i 
i 
\ 
i 
| 
| 


mit 


Retyped from NLBA - 6479 


| a 
we ol H 


ate 


IY 


SUBJECT: Future Resignation from CIA of David Phillips 


1. Ina recent meeting with the Chief. of Station, David Fhillips, the 
PECTATE case officer, informally aanounced his intention of resigning fron 
CIA in the near future. At that tize Phillips requested that Headquarters 
be informed by the Chief of Station. The decision to resign bas been made 
informally, in order for the Station and Headquarters to have as much ad- 
vance notice as possible. Actually, Fhillips does not expect to leave his 
Beirut assignment tor about four months, or sometime in the month of July. 
Phillips reports that. the PECTATE building will have been finished and oc- 
cupied by PECTATE staffers long before that time. 


2. In the above-mentioned zeeting, and in a Memorandum for the Record 
avbmitted to the Chief of Station, Fhillips has emphasized that his decision 
wao reached after careful though and has been prompted solely by personal 
considerations. ‘Specifically the reasons are: 


a. The necessity of Phillips’ return to Latin America to take 
care of personal business problems, mainly the sale of his newspaper 
in Chile. He has been negotiating for this sale for many months, 
but he feels that an advantegeous egreement would be impossible to 
reach by mail from such a distance. 


b. Phillips’ desire to inaugurate a business firm in Cuba. 


3. The Chier of Station has discussed this matter with Phillips in 
detail. Phillips has reiterated--end has requested that Headquarters be 80 
advised--that his decision is purely personal. There is no question of dis- 
eutisfaction with CIA, or of e morale problem. On the contrary, Fhillips 
hes expressed his regret that circumstances prompt him to terminate what 
he has described as a most rewarding association with CIA. 


h, Phillips' plans for leaving the Beirut asstgnment bring up the 
problem of future CIA control of PECTATE. Phillips has submitted to the 
Chief of Station his personal recommendations on this score, wiich have been 


considered in prepering a separate dispatch. 


GHOSH 20GBY 
Chief of Station 
2h March 1958 Peirut 
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Chief cf Sta:ton, Eotrut Ary tas 
Ee 


Chief, HEA \ fae pd 


. aa is aye 
; Cree i's Chllean des<scap-er 
Newspeper's Treaimert of flein<eks “ission 
ACTION HUGU DAL ¢ As requesta: in pararraph 1. : 


1. Please sdvise CHOATE: of the following, which hes teen received by 
Chief, ai “Svtsion,. eon the COn, Santiago, reserding Cros "Sta rewapeper. 


2. “.eetha Newspaper ounerd by Cl: “bas beon enraging in an all-out 
thetr econmoric program fer 


ecanpelen against the hicineteka Fiasion and t} 
Coile., “hile the newsozper in itself Ls nos tarritiy lnporter:, the Snhassy 
hes baecne disturbs Lecauses of tha newspaner bein: ome? ty en dmarlern.s 
havartiy the Amtesesder called in the locel editor of the sevaenaper and 
esved for an expianation,g le Ferisje! thet he was himself in complete accord 
with the Aigslna-eoucs presrva cn. that hia hervis vore tie as he ues acting 
upon tastructicna from pie publisher. Personaliy, (€ thing that iret uaa 
probably not true but wes sisply a mesns of passing the tues ta exiriecate 
himself from a difficult situation, i do not selleve that Gah Te ics very 
Buch au colrent with the sctiviiies of the newsyarer am’ that its poly isa 
left pretty Ty mach in che hands of the locel editor. Cnfortunately, the Atr 
4tveche, vho hac Leen here for <¢ ecnsiderabls psried, mercioned to the : 
fmbeesseder thet he thouchh 2 might te eble to three some Lirht on the 
situation dua to the fact that te, himself, knew (icA". > hed coma sort of 
coura. bom vith pile °. i stytec i] trere was such a connection, [ was not 
coymisent of it, hevertheleas, £ tink the. the west circushpect hhing 
thet could te dons would ts se erpprisoe CA 2 of whet ta going on on bis 
Revspacer, eo thet he eculd correct $-e ailuetion if he so desires. T[ 
unferstand tro aubsecedor inse-s to write a very strong letter directly to 


Cena ae 
a future date fer © Esk-. 


am hy 


& aereng stetement in reply ecul¢ very vell avoid embarrassment st 
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3. CENA? . ney fid it more desirabia to pestpenn bis strong letter 
of repricend to his ec ter in “hile wittl he ectuazlly receives a ietter om 
this metter Srem tho Artsasedor, unleas ba can feautbly evplela the anti~ 
dwariean attituds of his Chileou newsapeper through overt scurees,. 


a “NORMAN S, PAUL 
19 Decerber 1957 
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MEDCEANLUN FOR: Deputy Director, ?LauS 


SUREC? $ ne A. FEILLIPS - Gunbent Attitude of Newspaper 
Chile owned by; 


Tt is recommended thet the atcached be brought to the 
of Navid 4, PHILLIPS, with aa expression of EQS' views 


avid A, PHILLIPS ig a KURAKHK State! ges prese ably serv- 
as and most, probably is, as Ratford MWe BEAT survests, 


6 erty TIAT NA 


it aware of the current attitude of the paper tee vACIPIO VAIL = 
wathiy Fnplish Language newspaper); however, it {s believed thet : 

if the situation were brought to his attention, and cepy af the 

attached self explanatory letter forwerced to nir, he would be 

able to correct it promptly by a letter to the editor outlining 


tne policy he, the cimer, wiches the paper to ?cllow, 
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15 Noverber 1957 
Dear 3.0. ? 
This is to acvise you of a situation thet micht possibly becoare 
enbarressing for RUEAREY In recent months the newspaver here owneé by 
~ en ny fxs ae = 
vavid siliips’, hes been waging an all-out ¢ moaigna against the 
Hleintexs iission and their eecnamic program for Chile. ‘hile the 
newspaper in itself is not terribly irportent, the Enbessy has become 
Gisturbsc because of the newsvaper teing omned by an American, Recently 


the antessador calle? in the locsi editor of thé nevspaver and asked for 
an eyplenation, He replied thet ne was hinself in ccmplete accord wita 
the Alein-Saks progren but that his henés were tied as he was acting upon 
instructiczs from'his publisher, Personally, I think that that was 

mot true put was simply a means of cassing the buer to extricate 
eult sisuabion. fF do int vcelieve thet Phillips i 

; ba the activities of the nevsnever and that it 


Met: ecura: 


a} 
Se ache, who has be sen here for a cousicerable period, mentioned 
to the £-cassador thet he thought I night te able te threw some li,nt on 
itnetic 

i 


on due to the fact that he, pena, knew that Phillips hed 
connection with KUPAR, "Is stated that if thére was such a 
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olay on en his see oat so tant me could ecrrect vhe situa- 

o desires I understand the 4énhessader intends to write a 
very steond letter Eeeee te See A strong s statement - on 
could very well avoid embarrassment at a future date for KUE) 


# — Fseuccayn used in original 
letter received fra field. 
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“te, FROM =: Chief of Statica, Santiago 
SUBJECT: GENERAL— Cperaticnal Matters MICROFILMED 
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1. Enclosed herewith is the current issue of tha weekly newspaper edited and 
pudlished by the subject of referenced dispatch.for Headquarters? possible 4 
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J) DO HEREBY ACKNOWLEDGE THAT IN MY RELATIONS WITH THE 
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UNITED STATES GOVERNMENT, I WILL NSE THE FOLLOWING SIG- 
| NATURE WHERE REQUIRED: 
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